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ALLIANCE OntarioRiversAlliance.ca
19 October 2016

URGENT

The Honourable Glenn Thibeault
Minister of Energy
By Email: Glenn.Thibeault@Ontario.ca

Re:  Objection to Feed-in-Tariff Program, FIT Rules Version 5.0.1
Dear Minister Thibeault:

The Ontario Rivers Alliance (ORA)would like to express our appreciation for your suspension of
the Large Renewable Procurement Program (LRP) Il, and for taking a restock of the big picture
for Ontario’s electricity supply and demand. As | have said many times, you are the right
person for the difficult task of bringing electricity prices down, and employing a smart socio-
economic and environmentally sustainable path forward.

Today | am writing to draw your attention to an issue that was quite concerning. Rather than
make an Application for Review under the Environmental Bill of Rights, | am reaching out to you
in the hopes that you will withdraw a recent amendment to the FIT 5 Rules.

The Independent Electricity System Operator (IESO) notified ORA of an amendment to the FIT
Rules, Version 5.0 on August 26, 2016, to increase the aggregate proposed Contract Capacities
of a water Project from 500 kW to less than or equal to 2 MW, as long as there is less than or
equal to 500 kW located on any one water control structure or dam." This means that there
could be as many as 4 inline cascading dams, generating a maximum of 2 MW, under one FIT
procurement contract.

It is our submission, that this particular amendment carries with it the potential for significant
environmental harm, and that such a major change should have been posted to the
Environmental Registry or, at the very least, the public and First Nations should have been
consulted and provided with an opportunity to comment on the proposed amendment.

The communications stream from the IESO:

On July 8" 2016, ORA was notified by the IESO that the Draft FIT 5 Rules were posted for
review. | reviewed the draft and because there was nothing of concern, and there were no
changes that would affect waterpower rules at that time, ORA did not provide comments. Then,
on the 26" of August, | received another IESO email notice reporting that the “final versions of
the FIT 5 Rules” had been posted, and that it had undergone “minor revisions”. Because there
had been no concerns and it was the final version with minor revisions, | didn’t review it until
recently, and was very surprised and concerned to find the above noted amendment. (IESO
notices are enclosed for your information.)

ORA submits that such a major change to FIT policy, especially one that has the potential for
significant environmental impacts, should have been posted on the Environmental Registry.

“A World of Healthy River Ecosystems”


http://ontarioriversalliance.ca/
mailto:Glenn.Thibeault@Ontario.ca

Page | 2
19 October 2016

As ORA stated in our 2 August 2016 meeting, as well as our Briefing Notes, these small
waterpower projects would not contribute in any meaningful way to the power grid, but will carry
significant environmental trade-offs. Even true run-of-river hydroelectric dams can fragment
habitat, kill fish, and impede flow and vital nutrients to the downstream riverine ecosystem.
Concern is also compounded by the fact that only two hydroelectric dams in all of Ontario have
installed fish passage. Additionally,

“The accumulated effects of multiple small-scale waterpower operations could amount to
similar overall environmental degradation per unit of electricity generated as is caused
by larger projects.” In fact the cumulative impacts of many small projects can be even
larger, depending on the circumstance.®#

The Minister’s Directive, dated 5 April 2016, specified that FIT 5 would have a base target of up
to 150 MW, in addition to contract capacity that is available from any contract terminations
under prior small FIT and MicroFIT. Additionally, the determination of the total capacity to be
assigned to the FIT 5 procurementis not required to be published before 31 December 2016.
Consequently, ORA is unclear as to what the total procurement allotment will be for waterpower,
or the degree of impact this amendment could have on rivers and fisheries across the province.

This approved amendment will provide the potential for a waterpower project to increase from a
maximum of one 500 kW project, to a total of 4 inline cascading waterpower facilities of 500 kW
each, to a maximum Contract Capacity of less than or equal to 2 MW. ORA submits that this
was a major amendment and that the public and First Nations should have been properly
consulted.

Consequently, ORA requests that the FIT 5 procurement be suspended until proper consultation
has taken place, or alternatively this amendment be withdrawn from the FIT 5 Rules.

This is an urgent matter as the procurement is scheduled to open the application window on the
31st of October 2016”.

ORA would be pleased to meet with you to discuss this further, and look forward to your
response.

Res pectfl_JIIy,
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Linda Heron
Chair, Ontario Rivers Alliance
(705) 866-1677

cc: Bruce Campbell, President and Chief Executive Officer, IESO — Bruce.Campbel@IESO.ca
Dianne Saxe, Environmental Commissioner of Ontario - Commissioner@eco.on.ca

TIESO Feed-In Tariff Program, FIT Rules Version 5.0, August 26, 2016 — Blackline.

2 Abbasi, T. and Abbasi, S.A. 2011a. Small hydro and the environmental implications of its extensive
utilization. Renewable and Sustainable Energy Reviews, 15: 2134-2143.

3 Ibid.

4 Kibler, K.M., and Tullos, D.D. (2013), Cumulative biophysical impact of small and large hydropower
developmentin Nu River, China, Water Resource. Res., 49, doi:10.1002/wrcr.20243.
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Tuesday, October 18, 2016 at 1:46:10 PM Eastern Daylight Time

Subject: Draft FIT 5 Materials Posted and Annual Price Review Commenced
Date: Friday, July 8, 2016 at 16:54:18 Eastern Daylight Time

From: Independent Electricity System Operator

To: lindah@ontarioriversalliance.ca

Click here if you are having trouble viewing this message.
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The IESO has posted draft versions of the FIT 5 Rules, Contract, Standard Definitions, and
certain Prescribed Forms for review and comment. As a reminder, some final versions of
FIT 5 Prescribed Forms and Templates are currently available on the Rules and
Application Materials web page and may be used by potential applicants in advance of the
IESO finalizing the remainder of the FIT 5 materials.

Draft FIT 5 materials are available on the Draft FIT 5 Program Documents page.

Feedback is encouraged on all aspects of the draft documents and will be considered for
the development of the final FIT 5 materials. Comments and feedback can be provided via
email to FIT@ieso.ca using the feedback form, by July 28, 2016.

The IESO has also commenced its annual FIT and microFIT Price Review. To support this
review the IESO has posted a pricing questionnaire that may be completed and submitted
by any interested party. The responses received will form an important part of the price
review and will help the IESO develop the 2017 price schedules.

In accordance with IESO’s engagement principles, all feedback received will be made
available on the IESQO’s website.

More information is available on the FIT website.

You have received this message from the Independent Electricity System Operator (IESO). IESO is located at 120 Adelaide
Street West, Suite 1600, Toronto, Ontario M5H 1T1. You may contact IESO by emailing us at customer.relations@jieso.ca or
visiting us on our website at www.ieso.ca.

Unsubscribe or to change your Subscription Preferences.
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Tuesday, October 18, 2016 at 1:47:10 PM Eastern Daylight Time

Subject: Final FIT 5 Materials Posted — August 26, 2016

Date:
From:
To:

Friday, August 26, 2016 at 16:02:04 Eastern Daylight Time
Independent Electricity System Operator
lindah@ontarioriversalliance.ca

Click here if you are having trouble viewing this message.
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The IESO has posted final versions of the FIT 5 Rules, FIT Contract, Standard Definitions
and Prescribed Forms ahead of the upcoming FIT 5 Application Period, which is scheduled
to begin on October 31, 2016.

The FIT 5.0 materials have undergone minor revisions based on the feedback received
during the draft FIT 5 engagement period. The IESO considered all feedback received on
the draft FIT 5 materials and has provided a summary of feedback with IESO responses,
as well as a blackline of the changes (from draft to final). These and all other posted
materials are available on the Rules and Application Materials web page.

More information is available on the FIT website. Should you have questions about the FIT
program please submit them in writing to FIT@ieso.ca.

You have received this message from the Independent Electricity System Operator (IESO). IESO is located at 120 Adelaide
Street West, Suite 1600, Toronto, Ontario M5H 1T1. You may contact IESO by emailing us at customer.relations@jieso.ca or
visiting us on our website at www.ieso.ca.

Unsubscribe or to change your Subscription Preferences.
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